ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

1. Basis of Preparation

The interim financial statements are unaudited hade been prepared in accordance with
Malaysian Financial Reporting Standards (“MFRS"#1Biterim Financial Reporting issued by

the Malaysian Accounting Standards Board (“MASBdaParagraph 9.22 of the Listing

Requirements of Bursa Malaysia Securities Berh&aif6a Malaysia”). These interim financial

statements also comply with IAS 34 Interim Finah&eporting issued by the International

Accounting Standards Board. For the periods upnib iacluding the year ended 29 February
2012, the Group prepared its financial statementsdcordance with Financial Reporting

Standards (“FRSs").

This quarterly condensed financial report is theudrs first MFRS condensed financial report
for the part of the period covered by the Group’st MFRS annual financial statements for the
year ending 28 February 2013, and hence, MFRSr4t Fime Adoption of Malaysian Financial
Reporting Standards has been applied.

The interim financial statements should be readcamjunction with the audited financial
statements of the Group for the year ended 29 Bep012. These explanatory notes attached
to the interim financial statements provide an arption of events and transactions that are
significant to an understanding of the changes@financial position and performance of the
Group since the financial year ended 29 Februaty2 20

The interim financial statements have been prepanei@r the historical cost convention unless
otherwise indicated in the accounting policies felo

2. Summary of Significant Accounting Policies
(i) Changes in Accounting Policies

The audited financial statements of the Group far year ended 29 February 2012 were
prepared in accordance with FRS. As the requiresnemler FRS and MFRS are similar, the
significant accounting policies adopted in preparihis condensed financial report are
consistent with those of the audited financialestagnts for the year ended 29 February 2012.

Save for the required presentation of three statésnaf financial position in the first MFRS
financial statements and prior year adjustment igslabed in Note 2(iii), there is no
significant impact on the Group’s financial reswltsd position and changes to the accounting
policies of the Group arising from the adoptiortloé MFRS Framework as the requirements
under the previous Financial Reporting StandarBR§”) Framework were equivalent to the
MFRS Framework, although there are some differerioeselation to the transitional
provisions and effective dates contained in cenéithe MFRSs.
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

2. Summary of Significant Accounting Policies (cord)
(i) Standards Issued But Not Yet Effective

At the date of authorisation of these interim ficiah statements, the following MFRSs,
Amendments to MFRS and IC Interpretation were idsuat not yet effective and have not
been applied by the Group:

Effective for

annual periods

beginning on or
MFRSs, Amendments to MFRSs and IC Interpretation after

MFRS 9: Financial Instruments (IFRS 9 issued byBA& November 1 January 2015
2009 and October 2010)

MFRS 10: Consolidated Financial Statements 1 JgGi3
MFRS 11: Joint Arrangements 1 January 2013
MFRS 12: Disclosure of Interests in Other Entities 1 January 2013
MFRS 13: Fair Value Measurement 1 January 2013
MFRS 119: Employee Benefits 1 January 2013
MFRS 127: Separate Financial Statements 1 Jan0dy 2
MFRS 128: Investments in Associates and Joint \festu 1 January 2013

Amendments to MFRS 7: Disclosures — Offsetting Raial Assets and 1 January 2013
Financial Liabilities

Amendments to MFRS 101: Presentation of Iltems bEOt 1 July 2012
Comprehensive Income

Amendments to MFRS 132: Offsetting Financial Assetd Financial 1 January 2014
Liabilities

(ii)Prior Year Adjustment

In accordance with the adoption of MFRS 141 Agtiand, there is a prior year adjustment in
a subsidiary, whereby the Biological assets are measured at fair value instead of at cost.

The following comparatives have been restatederstatements of financial statements:
As previously

stated Adjustment As restated
RM'000 RM’000 RM’'000

As at 29 February 2012

Biological assets 2,759 1,441 4,200
Retained earnings 55,341 1,170 56,511
Non-controlling interests 98,289 271 98,560
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

2. Summary of Significant Accounting Policies (cord)
(iiPrior Year Adjustment (cont’d)

As previously
stated Adjustment As restated

RM’000 RM’000 RM’000
As at 1 March 2011
Biological assets 2,617 769 3,386
Accumulated losses (11,592) 624 (10,968)
Non-controlling interests 93,531 145 93,676
3. Auditors’ Report on Preceding Annual Financial Staements

The auditors’ report on the financial statementstifi@ year ended 29 February 2012 was not
gualified.

4, Comments About Seasonal or Cyclical Factors

The business operations of the Group have not besterially affected by any seasonal or
cyclical factors during the financial quarter undeview.

5. Unusual Items Due to their Nature, Size or Incidene

There were no unusual items affecting assets|itiabj equity, net income, or cash flows during
the financial quarter ended 31 August 2012.

6. Changes in Estimates
There were no changes in estimates that have headegial effect in the current quarter.
7. Debt and Equity Securities

There were no issuances, cancellations, repurchesssde and repayments of debt and equity
securities during the quarter ended 31 August 2012.
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

8. Dividends Paid and Distributed

RM’000
In respect of the financial year ended 29 Februarg012:
Dividends on ordinary shares:
- First interim single tier dividend of 4% 10,080
- Special interim single tier dividend of 10% 25,200
In respect of the financial year ending 28 Februar2013:
Dividends on ordinary shares:
- First interim single tier dividend of 10% 25,365

On 23 March 2012, the Company paid a special mt@rdinary share dividend of 10% (single
tier) in respect of the financial year ended 29rgaty 2012 amounting to RM25.2 million.

On 15 August 2012, the Company paid a first inteoidinary dividend of 10% (single tier) in
respect of the financial year ending 28 Februady32@mounting to RM25.4 million.

9. Segmental Information

Individual Quarter Cumulative Quarter

Ended Ended Ended Ended
31-Aug-12 31-Aug-11 31-Aug-12 31-Aug-11

RM'000 RM'000 RM'000 RM'000

Segment Revenue

Duty free 131,313 117,486 250,715 243,433
Automotive 38,600 32,388 74,779 62,835
Property and hospitality 31,721 25,428 58,469 49,075
Investment holding 38,044 65,522 39,859 67,315
Others 2,088 2,073 4,178 4,154
241,766 242,897 428,000 426,812
Eliminations (42,702) (70,370) (49,191) (76,993)
Group revenue 199,064 172,527 378,809 349,819
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

9. Segmental Information (cont'd)
Individual Quarter Cumulative Quarter
Ended Ended Ended Ended
31-Aug-12 31-Aug-11 31-Aug-12 31-Aug-11
RM'000 RM'000 RM'000 RM'000
Segment Results
Duty free 26,050 20,329 50,665 39,939
Automotive 1,810 1,083 1,561 442
Property and hospitality 8,139 4,645 13,561 76,743
Investment holding (5,629) (5,657) (12,935) (12,041)
Others (2,660) (3,395) (6,172) 20,919
Profit before taxatio 27,71( 17,00t 46,68( 126,00:

The Group comprises the following main businessmays:

0] Duty free — trading of duty free goods and nonahlé merchandise;

(i) Automotive — manufacturing and marketing of autareparts;

(i)  Property and hospitality — property developmentppprty management and hotel
operations;

(iv)  Investment holding; and

(v) Others — provision of corporate services, dormadtiaactive companies.

Segment Revenue

(@) The increase in revenue in the Duty free segrrethe current quarter and cumulative
quarter as compared to the corresponding quartepariod in previous year is mainly due
to the increase in sales volume and improvemeseliing prices.

(b) The revenue in the Automotive segment in therecu quarter and cumulative quarter is
higher than in the corresponding quarter and pdrigarevious year as the performance in
the corresponding quarter and period in previoas y&s affected by the after-effects of the
tsunami in Japan in March 2011. Accordingly, theereie in the current quarter and period
has improved as the supply chain in the automafdastry is back to normal.

(c) The higher revenue in the Property and hospitalegment in the current quarter and
cumulative quarter as compared to the corresporglilagter and period in previous year is
mainly due to the revenue of RM5.3 million and RMillion generated by a subsidiary,
Blossom Time Sdn Bhd (“BTSB”), from its propertyvééopment activities for the current
quarter and period, respectively, while in the esponding quarter and period in previous
year, there was minimal revenue generated.
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

9. Segmental Information (cont'd)

Segment Revenue (cont’d)

(c) (cont'd)
The revenue generated by another subsidiary, NRhaperties Sdn Bhd, also improved as
compared to the corresponding quarter and periguarious year as in the current quarter
and period, the occupancy rate of its office bla@id hotel operations improved, and
accordingly, generated better revenue.

(d) The revenue in the Investment holding segmeainiy relates to interest income and
dividend income from subsidiaries in the Group ahace eliminated at Group level.

(e) The revenue in the Others segment mainly elatenanagement fee from companies in the
Group which are eliminated at Group level.

Segment Results

(&) The improved profit before taxation in the Dditge segment in the current quarter and
cumulative quarter as compared to the corresporgliagter and period in the previous year
is mainly due to the better sales performance astiomed above. Due to the better sales
performance in the current quarter, the incentiveoine also increased. In the current
guarter, there was also an increase of net foreighange gain due to the weakening of the
US dollar against Ringgit Malaysia.

(b) The profit before taxation for the Automotiveegsnent for the current quarter and
cumulative quarter is higher than the correspondugrter and period in the previous year
mainly due to the improvement in revenue in theentrquarter and period, as mentioned
above, as in the revenue in the corresponding guartd period in the previous year was
affected by the after-effects of the tsunami inalaim March 2011.

(c) The higher profit before taxation for the Prdpeand hospitality segment for the current
quarter is mainly due to the higher revenue in BE®H NPSB as mentioned above.

The higher profit in the Property and hospitaliggment in the cumulative quarter in
previous year is mainly due to the one-off gain egated by BTSB amounting to
approximately RM70 million upon disposal of its dmto an external party.

(d) The loss before taxation in the Investment imjcegment did not fluctuate significantly as

the companies in this segment are mainly cost eerind mainly incur administrative
expenses.

Page 6 of 25



ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

9. Segmental Information (cont'd)
Segment Results (cont’d)

(e) The higher loss before taxation in the Othaexgneent in the corresponding quarter in
previous year is mainly due to professional feas r@hated expenses which did not recur in
current quarter.

The profit in the Others segment in the cumulatjuarter in previous year is mainly due to
the one-off gain on disposal of land by an inacsudsidiary amounting to approximately
RM27 million.

10. Valuations of Property, Plant and Equipment

There are no changes to the valuations of the psgpg@lant and equipment since the audited
financial statements for the year ended 29 Febr2aiy.

11.  Significant and Subsequent Events

(i) On 28 November 2006, Maybank Investment Bank BefHsldybank-1B”) announced that
the Board of Directors (“Board”) of the Company haposed the acquisition of the entire
business undertakings of Naluri Corporation Berfi&hluri”) including all its assets and
liabilities and all the holdings in all its subsides and associated companies for a total
purchase consideration of approximately RM435.43liam (or equivalent to RMO0.75 per
ordinary share of RM1.00 each in Naluri) to be sd entirely by cash (“Proposed
Acquisition”).

The Proposed Acquisition was approved by the sludders at the Extraordinary General
Meeting (“EGM”) on 2 March 2007 and the Ministry lwifternational Trade and Industry on
28 March 2007. On 3 July 2008, Maybank-1B, on btloélthe Board of the Company
announced that the completion of the Proposed Atpn had taken place on the said date.

Upon the completion of the Acquisition, Naluri habceeded, on 3 March 2010, to file a
Petition to the High Court to confirm the Propos&apital Repayment in order to give effect
to the Special Resolution of Naluri passed at tkMEheld on 8 March 2007, pursuant to
Section 64 of the Companies Act 1965 (“PetitiorAn application for dispensation of

inquiry as to creditors had also been filed on &d1a2010 (“Application”). The Court had

on 19 March 2010 granted order in terms of the Apgibn.

The Court has heard the Petition for Proposed &ldR#payment on 19 September 2012 and
the same is fixed for decision on 12 October 2012.
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

11. Significant and Subsequent Events (cont'd)

(i) (cont'd)
On 7 August 2012, Maybank-IB, on behalf of the Bbaf the Company announced that the
Securities Commission (“SC”) had vide its lettertedh 6 August 2012, approved the
extension of time of one year from 3 August 2012 tAugust 2013 for Naluri to complete
the Proposed Capital Repayment.

(i) On 17 March 2011, the Board of the Company annalititat a wholly-owned subsidiary of
the Company, Tegapasti Sdn Bhd, has entered intoralitional Sale and Purchase
Agreement to dispose two pieces of freehold lari8atu Ferringhi, Penang to Glass Bay Sdn
Bhd for a total cash consideration of RM33 milli®ybject to and upon the terms and
conditions in the conditional Sale and Purchasesgrent.

During the current quarter under review, the netkbealue of the land of RM9.2 million is
classified as “Assets classified as held for sale”.

The above proposed disposal has been duly compsetédOctober 2012.

(ii)On 29 September 2011, the Board of the Compampounced that a wholly owned
subsidiary of the Company, Gardenia Success Sdn B&lentered into a conditional Sale
and Purchase Agreement to dispose off two parcéldreehold vacant commercial
development land both located in township of BarfflaiSendayan, Daerah Seremban, State
of Negeri Sembilan Darul Khusus to BSS Developm&adin Bhd for a total cash
consideration of RM52.26 million, subject to andonpthe terms and conditions in the
conditional Sale and Purchase Agreement.

The above proposed disposal has been duly complet@dAugust 2012.

(iv)On 10 April 2012, the Board of the Company annodniteat Atlan Technology Sdn Bhd
(“ATSB”) has entered into a conditional Sale anddhase Agreement (“ATSB SPA”) with
Pesaka Ikhlas (M) Sdn Bhd (“Pesaka”), a subsidadrerjaya Assets Berhad, a company
listed on the Bursa Malaysia Securities Berhadadguire all that parcel of vacant 99-year
leasehold land bearing Lot No. PTB 10710 locate8tatang Laut, Johor Bahru, measuring
approximately 4.899 acres in area, for a total ceshsideration of RM32.01 million
(“Proposed ATSB Property Disposal”).

In addition to the ATSB SPA, the subsidiaries oftypEree International Limited (“DFI”), a

subsidiary of the Company, on the same day, hadreshtinto the following sale and
purchase agreements with Pesaka:
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

11. Significant and Subsequent Events (cont'd)

(iv) (cont'd)
(a) The sale of Darul Metro Sdn Bhd's (“DMSB”) légand beneficial interests over the
remaining lease period in six land parcels locatedhe Zon Johor Bahru at Stulang
Laut, Johor Bahru (the “Duty Free Zone”) to Pestkaa consideration of RM325.00
million (“DMSB Agreement”); and

(b) The sale of Kelana Megah Sdn Bhd’s intendeddeaaterests in the land parcel bearing
lot number PTB 20379 to Pesaka for a consideratiddM27.99 million.

Upon completion of DMSB Agreement, Selasih Eksl@sih Bhd (“Selasih”), a subsidiary of
DFI, will commence a tenancy of eight (8) term8afears each and 1 final period of 1 year,
constituting a 25-year tenancy over certain presniséhin the Duty Free Zone (“Selasih
Tenancy Agreement”). Pursuant thereto, SelasiH alsd retain completely and exclusively
within the Duty Free Zone, the entire supply chainits duty free business of importing,
wholesaling and retailing and goodwill associatestéto in respect of the import, supply and
sale within the Duty Free Zone of liquor, spirlteer, chocolate, tobacco products, perfumery
and cosmetics for a period of 25 years from the ddétthe commencement of the Selasih
Tenancy Agreement.

The above proposed disposals are expected to bpleu by second half of calendar year
2013.

(v) On 6 June 2012, the Board of the Company annoutisdits subsidiary, United Sanoh
Industries Sdn Bhd (*USISB”), has entered into aditbonal sale and purchase agreement to
dispose a piece of freehold industrial land conmpgisa single storey warehouse with an
annexed 3-storey office building and 1 single stogeard house to Vibrant Advanced
Products Sdn Bhd (“VAPSB”) for a total consideratiof RM12.5 million (“Proposed
Disposal”).

Dato’ Wong Kam Fuat is one of the directors of VAP&hd also holds 99.8% equity interest
in VAPSB. Dato’ Wong Kam Fuat also is the ManagiDgector of United Industries
Holdings Sdn Bhd (“UIHSB”) which in turn is the litdshg company of USISB. UIHSB is a
wholly-owned subsidiary of the Company.

Dato’ Wong Kam Fuat holds 294,484 ordinary sharésRM1 each in the Company,
representing 0.12% of the total issued and paishape capital in the Company. By virtue of
the directorship and shareholdings held by Daton@/&am Fuat in VAPSB, Dato’ Wong is
deemed to have an interest in the Proposed Disposal

Page 9 of 25



ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

11. Significant and Subsequent Events (cont'd)
(v) (cont'd)
The above proposed disposal is expected to be eteapby end of financial year ending 28
February 2013.

During the current quarter under review, the netkbealue of the land of RM6.2 million is
classified as “Assets classified as held for sale”.

Other than as disclosed, there were no other ma&rents during and subsequent to the current
quarter ended 31 August 2012.

12. Changes in Composition of the Group

There were no changes in the composition of theu@muring the current quarter ended 31
August 2012.

13. Contingent Liabilities and Contingent Assets

The contingent liabilities of the Company are dkofes:

Company
3-Oct-12
RM'000
Corporate guarantees extended in support of bargad
other financing facilities granted to certain sulisiies:
- Secured 54,397

As at balance sheet date, no values are placedrporate guarantees provided by the Company
to secure bank loans and other banking facilitrasigd to its subsidiaries where such loans and
banking facilities are mainly collaterised by fixadd floating charges over property, plant and
equipment and other assets of the subsidiariesnuede the directors regard the value of the
credit enhancement provided by the corporate gteearas minimal.

As at reporting date, the Group’s and the Compamyaximum exposure to credit risk is

represented by:

(1) the carrying amount of each class of financial @ssecognised in the statement of
financial position;

(i) a nominal amount of RM54.40 million relating to porate guarantees provided by the
Company to financial institutions for credit fatidis granted to certain subsidiaries.
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14.

15.

16.

17.

18.

ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

Commitments

The amount of commitments not provided for in thieiim financial statements as at 31 August
2012 were as follows:

a) Capital commitments

RM'000

Purchase of property, plant and equipment:
Approved and contracted for 7,734
Approved but not contracted for 995
8,729

b) Non-cancellable operating lease commitments

RM'000
Rental payable 5,580

Performance Review

Explanatory comment on the performance of eachefdroup’s segments is provided in Note 9
above.

Comment on Material Change in Profit Before Taxatio

The profit before taxation in the current quargehigher at RM27.7 million as compared to the
previous quarter of RM19.0 million mainly due teethigher revenue generated in the current
quarter.

Commentary on Prospects
Given the present economic outlook, the Group etspie operating environment in the next 12
months to remain challenging. The Group will conéinto focus on its core business by

exploring new markets as well as improving operaticefficiency and cost control measures in
order to stay competitive.

Profit Forecast or Profit Guarantee

The disclosure requirements for explanatory notegife profit forecast and profit guarantee is
not applicable.
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19.

ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

Profit Before Taxation

Included in the profit before taxation are theduling items:

Individual Quarter Cumulative Quarter
Ended Ended Ended Ended
31-Aug-12  31-Aug-11  31-Aug-12  31-Aug-11
RM'000 RM'000 RM'000 RM'000

Changes in fair value of

marketable securities 253 834 962 927
Depreciation 6,019 5,805 12,018 11,679
Gain on disposal of land held for

property development - - - (100,531)
Gain on disposal of property,

plant and equipment (a7) (219) (8,277) (271)
Gain on disposal of marketable

securities (15) - (15) -
Impairment losses on receivables 15 19 15 342
Interest expense 3,435 3,686 6,674 9,429
Interest income (577) (633) (1,132) (1,285)
Inventories written back (467) (740) (1,305) (852)
Inventories written off 67 25 132 69
Property, plant and equipment

written off 9 126 69 131
Reversal of impairment losses on

- land use rights (37) (18) (75) (36)

- property, plant and equipment a74) (125) (348) (250)

- receivables (2) 4 (2) (4)
Reversal of provision - - (1,544) -
Unrealised foreign exchange

loss/(gain) (net) (2,220) (526) 1,493 (610)
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

20. Taxation

Individual Quarter Cumulative Quarter
Ended Ended Ended Ended
31-Aug-12 31-Aug-11 31-Aug-12 31-Aug-11
RM'000 RM'000 RM'000 RM'000
Income tax
- current period provision 6,539 4913 13,420 19,420
- under provision in
prior period: 441 - 694 -
Deferred taxation 452 (173) 200 (349)
7,432 4,74( 14,31« 19,07

Provision for taxation for the current quarter diméncial period to date is calculated based on
the taxable profit attributable from certain profiaking subsidiaries.

21. Retained Earnings/(Accumulated Losses)

As at As at
31-Aug-12 29-Feb-12
RM'000 RM'000
Total accumulated losses:
- Realised (44,348) (43,512)
- Unrealised (23,210) (25,580)
Total share of retained profits from associate
- Realised 19 21
(67,539) (69,071)
Consolidation adjustments 124,078 125,582
Total retained earnings as per Consolidation Stextéiof
Financial Position 56,539 56,511
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

22.  Corporate Proposals

The status of corporate proposals announced butempleted as at 5 October 2012 are as
follows:

(i) On 28 November 2006, Maybank-I1B announced thaBtterd of the Company had proposed
the acquisition of the entire business undertakiofNaluri including all its assets and
liabilities and all the holdings in all its subsides and associated companies for a total
purchase consideration of approximately RM435.43liam (or equivalent to RMO0.75 per
ordinary share of RM1.00 each in Naluri) to be d&d entirely by cash (“Proposed
Acquisition”).

The Proposed Acquisition was approved by the sloddels at the Extraordinary General
Meeting (“EGM”) on 2 March 2007 and the Ministry lwiternational Trade and Industry on
28 March 2007. On 3 July 2008, Maybank-1B, on btloélthe Board of the Company
announced that the completion of the Proposed Atgpn had taken place on the said date.

Upon the completion of the Acquisition, Naluri hpbceeded, on 3 March 2010, to file a
Petition to the High Court to confirm the Propos&apital Repayment in order to give effect
to the Special Resolution of Naluri passed at tkMEheld on 8 March 2007, pursuant to
Section 64 of the Companies Act 1965 (“PetitiorAn application for dispensation of
inquiry as to creditors had also been filed on &d1a2010 (“Application”). The Court had
on 19 March 2010 granted order in terms of the Apibn.

The Court has heard the Petition for Proposed @ldRgpayment on 19 September 2012 and
the same is fixed for decision on 12 October 2012.

On 7 August 2012, Maybank-IB, on behalf of the Bbaf the Company announced that SC
had vide its letter dated 6 August 2012, approvedextension of time of one year from 3
August 2012 to 2 August 2013 for Naluri to complitte Proposed Capital Repayment.

(i) The SC had vide its letter dated 21 April 2011 appd an extension of time to the Group for
twenty-four (24) months to 6 April 2013 for a subary to comply with the condition to
rectify the structure/building extension which hlasen built but not yet approved and
subsequently to obtain the certificate of fitnessdccupation (“CF”) based on the ‘as-built
plans’ for landed property at Lot 4999 and 5000,kvtu Kapar, Daerah Klang, Selangor
(“Outstanding Conditions”).

In relation to above, the Board of Directors oktBubsidiary had resolved to relocate all of

its plants and operations from Lot 4999 and 500 tarconsolidate its plants and operations
in another land owned by the subsidiary.
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE P ERIOD

ENDED 31 AUGUST 2012

22. Corporate Proposals (cont'd)

(ii) (cont'd)
The Board of the subsidiary intends to dispose4989 and 5000 and the buildings erected
thereon (“Proposed Disposal”) upon completion a$ ttelocation. The relocation process,
which commenced in November 2011, is expected todoepleted by February 2013. Upon
completion of the Proposed Disposal, the fulfillmef the Outstanding Conditions by the
Group will no longer be required.

(ii)On 10 April 2012, the Board of the Company aonced that Atlan Technology Sdn Bhd
(“ATSB”) has entered into a conditional Sale anddhase Agreement (“ATSB SPA”) with
Pesaka Ikhlas (M) Sdn Bhd (“Pesaka”), a subsidadrerjaya Assets Berhad, a company
listed on the Bursa Malaysia Securities Berhadadguire all that parcel of vacant 99-year
leasehold land bearing Lot No. PTB 10710 locateStatang Laut, Johor Bahru, measuring
approximately 4.899 acres in area, for a total ceashsideration of RM32.01 million
(“Proposed ATSB Property Disposal”).

In addition to the ATSB SPA, the subsidiaries ofl Ddr subsidiary of the Company, on the
same day, had entered into the following sale amdhase agreements with Pesaka:

() The sale of Darul Metro Sdn Bhd's (“DMSB”) légand beneficial interests over the
remaining lease period in six land parcels locatedhe Zon Johor Bahru at Stulang
Laut, Johor Bahru (the “Duty Free Zone”) to Pesikaa consideration of RM325.00
million (“DMSB Agreement”); and

(b) The sale of Kelana Megah Sdn Bhd'’s intendeddaaterests in the land parcel bearing
lot number PTB 20379 to Pesaka for a consideratiddM27.99 million.

Upon completion of DMSB Agreement, Selasih Eksl@ih Bhd (“Selasih”), a subsidiary of
DFI, will commence a tenancy of eight (8) terms3ofears each and 1 final period of 1 year,
constituting a 25-year tenancy over certain premiséhin the Duty Free Zone (“Selasih
Tenancy Agreement”). Pursuant thereto, Selasii al&d retain completely and exclusively
within the Duty Free Zone, the entire supply chaints duty free business of importing,
wholesaling and retailing and goodwill associategteto in respect of the import, supply and
sale within the Duty Free Zone of liquor, spirlteer, chocolate, tobacco products, perfumery
and cosmetics for a period of 25 years from the ddtthe commencement of the Selasih
Tenancy Agreement.

The above proposed disposals are expected to bpletma by second half of calendar year
2013.
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ATLAN HOLDINGS BHD - 173250 W
(Incorporated in Malaysia)
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22. Corporate Proposals (cont'd)

(iv)On 6 June 2012, the Board of the Company annoutiwsdits subsidiary, United Sanoh
Industries Sdn Bhd (“USISB”) has entered into adtbonal sale and purchase agreement to
dispose a piece of freehold industrial land conmpgisa single storey warehouse with an
annexed 3-storey office building and 1 single stogeiard house to Vibrant Advanced
Products Sdn Bhd (“VAPSB”) for a total consideratiof RM12.5 million (“Proposed
Disposal”).

Dato’ Wong Kam Fuat is one of the directors of VAP&nd also holds 99.8% equity interest
in VAPSB. Dato’ Wong Kam Fuat also is the ManagiDgector of United Industries
Holdings Sdn Bhd (“UIHSB”) which in turn is the litdshg company of USISB. UIHSB is a
wholly-owned subsidiary of the Company.

Dato’ Wong Kam Fuat holds 294,484 ordinary sharésRM1 each in the Company,
representing 0.12% of the total issued and paishape capital in the Company. By virtue of
the directorship and shareholdings held by Datohg/&am Fuat in VAPSB, Dato’ Wong is
deemed to have an interest in the Proposed Disposal

The above proposed disposal is expected to be eteapby end of financial year ending 28
February 2013.

23. Borrowings and Debt Securities

As at 31 August 2012, the Group’s borrowings wexé#ows:

RM'000

Long Term Borrowings - Secured
- Syndicated Term Loan 73,000
- Others 1,569
74,569

Short Term Borrowings - Secured
- Overdratft 543
- Trade facilities 70,989
- Trade facilities (USD) 24,809
- Term loan (SGD12 million) 29,292
- Others 947
126,580
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24.  Financial Instruments
(a) Contract value and fair value of derivative®831 August 2012
There were no derivative financial instrumentsta&laAugust 2012.
(b) Gain/(loss) arising from fair value changedinéncial liabilities/financial assets

The fair value changes of forward contract lialgtassets had resulted in a gain of
RM571,000 for the period ended 31 August 2012.

There is no change in the significant policy fotigating or controlling the interest rate risk,

credit risk, liquidity risk and foreign currencyski for the Group nor the related accounting
policies except those changes which have beenodetl under Note 2(i) (Changes in

accounting policies) of this quarterly report. Qtlelated information associated with the

financial instruments is consistent with the disdies in the audited financial statements for
the financial year ended 29 February 2012.

Reason and Basis in arriving at fair value changes

Forward foreign exchange contract:

The gain or loss from the fair value changes obravard foreign exchange contract is the
amount that would be payable or receivable on taation of the outstanding position arising
and is determined by reference to the differendevéoen the contracted rate and forward
exchange rate as at the statement of financiatippsilate applied to a contract of similar
guantum and maturity profile.

25. Changes in Material Litigation

Apart from those mentioned below, there are norothanges to the status of material litigation
matters involving Atlan Holdings Bhd (“AHB”) and/dts subsidiaries as at 5 October 2012:

(a) Originating Summons by Shahidan Bin Shafie &8dan”)

Shahidan, a shareholder of AHB, had commenced |pgadeedings at the High Court
against AHB and Atlan Properties Sdn Bhd (“APSBfi)2April 2004, seekingnter alia that

the proposals by AHB relating to the acquisitionshfares of Naluri Corporation Berhad
(“Naluri”) and the funding structure and bond issce related thereto, be declared void, and
that AHB and APSB be restrained from proceedindpwhe proposals.
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25. Changes in Material Litigation (cont’d)

(a) Originating Summons by Shahidan Bin Shafie &8tan”) (cont'd)

Upon the application by AHB and APSB to strike the suit, the High Court dismissed the
suit with costs on 26 April 2004. Shahidan appeatedhe Court of Appeal against the
dismissal. The Court of Appeal allowed Shahidappeal and granted leave to Shahidan to
amend the Originating Summons. The suit was thieneedmitted back to the High Court to
effect the amendments to the Originating Summorts tanhear the amended Originating
Summons.

AHB and APSB have applied to the High Court tokstrout the amended Originating
Summons. These applications to strike out cameoughéaring on 11 June 2009 and for
decision on 31 July 2009. On 31 July 2009, thehHupurt allowed these applications to
strike out, and accordingly, dismissed the suit.

On 13 August 2009, Shahidan filed a notice of apfmetihe Court of Appeal against the High
Court’s dismissal of the suit. The appeal fixedHearing on 26 June 2012 was adjourned to
27 June 2012. The Court of Appeal dismissed theapm 27 June 2012 with costs.

Shahidan had on 23 July 2012 filed 2 applicatiarsléave to appeal to the Federal Court
(“Leave Motions”). The Federal Court has fixed 36t@ber 2012 for case management in
respect of the Leave Motions.

(b) Writ of Summons and Statement of Claim by Stahi

Shahidan, a shareholder of Naluri, had commencedl Iproceedings at the High Court
against AHB and APSB on 26 May 2004, seekintgr alia an order that AHB and APSB
jointly and severally make a mandatory take-ovéerofo all shareholders of Naluri (except
Pengurusan Danaharta Nasional Berhad, Danaharta &tha Bhd and Danaharta Managers
Sdn Bhd (collectively “Danaharta”)) at an offerqaiof RM1.98 per ordinary share of Naluri,
and for damages be assessed.

Shahidan had also applied to the High Ceiatan interlocutory application to adduce further

evidence at the hearing of AHB’s and APSB’s afoietsgpeal to the High Court Judge. On
1 October 2009, the High Court allowed this appiccawith costs in the said appeal.
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25. Changes in Material Litigation (cont’d)

(b) Writ of Summons and Statement of Claim by Stahi(cont'd)

AHB and APSB had applied to strike out the suit th&tse applications were dismissed by
the Senior Assistant Registrar of the High CourBd®eptember 2004. AHB and APSB have
appealed to the High Court Judge against the Séssistant Registrar's dismissal of the
striking out applications. These appeals agairstdismissal of the striking out application
were dismissed by the High Court Judge on 11 Maed0 with costs in cause (“Dismissal”).
A further appeal against the Dismissal had beeuwl fib the Court of Appeal by APSB on 29
March 2010 and AHB on 8 April 2010, respectivelyheTappeal fixed for hearing in the
Court of Appeal on 26 June 2012 has been adjouwm@d June 2012. On 27 June 2012, the
appeals were withdrawn without order as to costgew that the suit had proceeded to full
trial.

Shahidan had written to the High Court Judge oe@&nber 2010 for an adjournment of the
trial fixed on 11 to 13 October 2010. Trial had@reded from 28 May 2012 to 30 May 2012.
Upon submission by parties, the Court had fixedJRhe 2012 and 29 June 2012 for
clarification. The Court has on 5 July 2012 dismdsthe Plaintiff's claim with costs.

Shahidan had on 27 July 2012 filed a Notice of Agppge the Court of Appeal appealing
against the dismissal of his claim by the High Comr5 July 2012.

(c) Writ of Summons and Statement of Claim by TSDTR

TSDTR had commenced legal proceedings at the HaglrtGgainst AHB and Naluri on 16
April 2007, seeking from AHB, Naluri and all oth&t defendants, jointly and/or severally,
inter alia:

() a declaration that the resolutions purportqaigsed at the extraordinary general meeting
of Naluri dated 8 March 2007 pursuant to Naluriiscalar to shareholders dated 12
February 2007 are void;

(i) an order that Naluri and/or AHB be restrainfedm putting into effect any resolutions
purportedly passed at the said extraordinary gémaeeting and/or completing the
proposed disposal of the business and the camtslyment of Naluri or any other
similar proposals pursuant to the resolutions;

(i) general, aggravated and exemplary damagée tassessed, and damages for conspiracy,
misrepresentation and breach of statutory dutyetadsessed,

(iv) all necessary orders as may be required te @iffect to the declarations and orders
sought and/or as the Court thinks fit.
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25. Changes in Material Litigation (cont'd)

(c) Writ of Summons and Statement of Claim by TSO{Eént'd)

TSDTR had also applied to the High Couita an interlocutory application seeking jointly
and/or severally against Naluri and 9 other defatgjanter alia that they be restrained from
putting into effect any resolutions purportedly g&¢ at the said extraordinary general
meeting and/or completing the proposed dispostiebusiness and the capital repayment of
Naluri or any other similar proposals pursuanth® tesolutions, pending completion of the
trial of the suit.

AHB and Naluri have applied to strike out the stliiese applications to strike out have been
granted by the Judge on 28 April 2010. TSDTR hbatlfan appeal on 17 May 2010 against
the decision of the Judge in allowing the strikimgt application. TSDTR had on 29 July
2010 filed a Notice of Motion to the Court of Appeéa adduce further evidence during the
hearing of TSDTR’s appeal against the Judge’s detism allowing the striking out. The
Court of Appeal dismissed the appeals on 27 Juth@ &@th costs.

TSDTR had on 23 July 2012 filed 3 applications lemve to appeal to the Federal Court
(“Leave Motions”). The Federal Court has fixed 36t@ber 2012 for case management in
respect of the Leave Motions.

(d) Writ of Summons and Statement of Claim by Adena

Adenan, a shareholder of Naluri, commenced legate®dings at the High Court against
Naluri, AHB and Darul Metro Sdn Bhd (“DMSB”) on 1September 2008, purportedly for
the benefit of Naluri. Adenan is seeking againduNaAHB, DMSB and 9 other defendants,
inter alia:-

(i) various declarations as against AHB and DMS®,declare that they are jointly and
severally liable to account to Naluri for the diface between the actual value of
Naluri’'s assets as described in the Sale of Busideggeement dated 5 January 2007
between Naluri and DMSB and the sum actually pgid\biB or such other sum as the
Court thinks fit, and that they are liable to acuto Naluri for all benefits gained or
derived from the use of Naluri's assets as desdriive the said Sale of Business
Agreement;

(ii) various orders as against all defendants (eixd¢aluri), to rescind the said Sale of
Business Agreement and the Subscription Agreematedd5 January 2007 between
AHB and DMSB; for loss and damage to be assesstipst and costs.

The applications by Naluri, AHB and DMSB to strikat the suit have been granted by the
Court on 18 May 2010. An appeal had been filed bg@an on 7 June 2010.
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25. Changes in Material Litigation (cont'd)

(d) Writ of Summons and Statement of Claim by Ade(wont'd)

The Court of Appeal dismissed the appeal by Adeoaan27 June 2012, with costs of
RM5,000. Adenan has on 26 July 2012 filed an appba for leave to appeal to the Federal
Court (“Leave Motion”). The Federal Court has fixg@ October 2012 for case management
in respect of the Leave Motion.

(e) Arbitration proceedings by Mancon Berhad (“MB3h behalf of Nilai Barisan Sdn Bhd
("NBSB")

MB, on behalf of NBSB, had commenced arbitratioocgedings against Kelana Megah Sdn
Bhd (“*KMSB”) on 24 May 1999 in relation to NBSB’sngagement as a sub-contractor
nominated by KMSB for the supply, installation, tbeg and commissioning of air-
conditioning and mechanical ventilation works ie ttonstruction of the Johor Bahru Duty
Free Complex. The sum claimed by MBSB is approxéiyaRM?2,467,776. KMSB has
counter-claimed that it incurred loss/damage inghm of approximately RM1,908,898 in
rectifying defective and/or incomplete works of NBS

KMSB'’s solicitors informed the Arbitrator on 21 dsmy 2002 that NBSB had been wound
up on 8 August 2000. In view that NBSB had beenndoup, parties were not able to resume
the arbitration proceedings and the same is cuyrenabeyance.

KMSB'’s solicitors had issued numerous letters te #rbitrator to seek the Arbitrator’s
instructions on the arbitration proceedings andistructions that the arbitration proceedings
be closed. To date, KMSB has not received any respdrom the Arbitrator. KMSB’s
solicitors had also written to the liquidator of 8B to request that the liquidator decides
either if NBSB wishes to continue with the arbitvatproceedings or to withdraw the claims
against KMSB. To date, KMSB has not received aspoase from the liquidator.

(f) Writ of Summons and Statement of Claim by LEeichnology Sdn Bhd (“LHT”)

LHT had commenced legal proceedings at the HighriCagainst KMSB on 30 December
1999, claiming a sum of RM1,025,855 in relatiorLtéT's engagement as a sub-contractor
for the design, supply and installation of curtaialling, frameless glass panel, shopfront,
balustrading, aluminum and glazing works in thestarction of the Johor Bahru Duty Free
Complex.

On 26 June 2000, the Senior Assistant RegistrdreoHigh Court allowed LHT'’s application
for a summary judgment against KMSB. KMSB appeatethe High Court Judge against the
said summary judgment, and this appeal was allowkid. then appealed to the Court of
Appeal against the decision of the High Court Judge
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25. Changes in Material Litigation (cont’'d)

() Writ of Summons and Statement of Claim by LHfirology Sdn Bhd (“LHT") (cont'd)

On 28 July 2008, LHT's appeal was dismissed withonder as to costs by the Court of
Appeal. KMSB'’s solicitor has informed the High Cobuof the said dismissal of the LHT'’s
appeal, and requested the High Court to fix a mentate for the suit. To-date, the High
Court has not fixed any date for this suit.

(g9) Writ of Summons and Statement of Claim by EBeterprises (M) Berha@iEEB”)

EEB had commenced legal proceedings at the Hight@wu31 January 2004 against DFZ
Duty Free (Langkawi) Sdn Bhd (“DDFL”") and 2 othesfendants in respect of an alleged tort
of conspiracy on a long-term lease of twenty-e(@) years entered into between EEB and
DDFL for a duty free outlet and staff living quagen Langkawi (“premises”).

EEB had also applied to the High Coui an interlocutory application to compel DDFL to
quit, vacate and deliver up to EEB the premisesB’ERpplication was dismissed by the
High Court on 6 December 2005.

EEB then appealed to the Court of Appeal agairesstid dismissal by the High Court. The
Court of Appeal dismissed EEB’s appeal on 27 May20

DDFL had filed an application for an interim injuinn to restrain EEB and its subsidiary
from exercising self-help to regain vacant possessif the premises and interfering with
DDFL'’s quiet enjoyment of the same. DDFL also fil@dother application subsequently for
an interim injunction to restrain EEB and its sdleiy from prohibiting and qualifying
DDFL'’s use of lanes around the premises for acteees egress from the premises.

Consent Order was duly recorded between the pamties3 November 2010 before the High
Court Judge wherein EEB withdraws all claims agaDBFL and DDFL withdraws its
counterclaim against EEB without any order as &is@¢‘Consent Order”).

Pursuant to the terms of the Consent Order, thgepanad duly appointed their respective
valuers to undertake a valuation of the market fateLot No. 970, 971, 973, and 1556,
Mukim Kedawang, Daerah Langkawi (excluding the fstiafing quarters) (“Demised
Premises”). However, as there is a dispute arigsimm the Consent Order, DDFL had on 24
May 2011 filed a Writ of Summons and Statement laiir@ (“Case”) in the Alor Setar High
Court vide Civil Suit No. 22-158-2011, seeking amsinothers, for the following declaratory
reliefs:
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25. Changes in Material Litigation (cont'd)

(g9) Writ of Summons and Statement of Claim by EHeterprises (M) BerhaEEB”) (cont'd)

(i) a declaration that paragraph (c) of the Con&sier be declared void for uncertainty;

(i) a declaration that the valuation dated 3 Jan2®11 by EEB’s valuer be declared null
and void; and

(iif) an order that EEB grant a lease of the DexhiBeemises occupied by DDFL for a term
of three (3) years commencing from 1 January 204d thereafter, renewable every
three (3) years until 31 March 2024 at the rat®®FL.60 per square feet in accordance
with the valuation by DDFL’s valuer.

The Case was fixed for mention on 25 July 2011.

Subsequent thereto, a Summons In Chambers andfiaavf In Support had been filed on
26 June 2011 seeking for the following orders:

(i) an interim injunction to restrict and prohidBEB whether by itself, or through its
employees or agents or any of them, from exercisgli-help to recover vacant
possession of the Demised Premises until the detation or conclusion of the suit; and

(i) an interim injunction to restrict and prohibdny interference with the peaceful
possession, occupation and quiet enjoyment of tlemiBed Premises until the
determination or conclusion of the suit.

(collectively “Application for Injunction”)

On 17 June 2011, EEB had filed a Summons In Chasntogyether with an Affidavit In
Support to strike out DDFL’s Case (“Striking Out@jgation”).

The court had on 10 July 2011 directed for pariieexchange affidavits in respect of both
the Application for Injunction and for the Strikir@ut Application and has fixed the matter
for case management on 18 April 2012.

DDFL had on 7 March 2012 filed a Summons In Chamhegether with an Affidavit In

Support to amend the State of Claim (“Amendmentlispfion”). The court had on 16 April
2012 allowed the Amendment Application.
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25. Changes in Material Litigation (cont'd)

(g9) Writ of Summons and Statement of Claim by EHaeterprises (M) BerhaEEB”) (cont'd)

Trial had commenced on 22 April 2012 and the cbad now fixed the matter for continued
trial on 1 and 15 July 2012. The trial was conctuda 1 July 2012 and Court has fixed 7
August 2012 for decision. The Court had on 30 Au@@d 2 granted judgment in favour of
EEB. An appeal to the Court of Appeal against thghHCourt’s decision has been filed by
DDFL on 5 September 2012.

An application to stay enforcement proceedingsymansto the Court of Appeal’s Judgment
dated 30 August 2012 in respect of the Consentrdf8eay Application”) had been filed on

9 September 2012. The Stay Application has beexdffer clarification and/or decision on
21 October 2012.

26. Related Party Transactions

The related party transaction (which is not in dh@inary course of business entered into by the
Group) is set out as below:

* On 6 June 2012, the Board of the Company annoutieadits subsidiary, United Sanoh
Industries Sdn Bhd, has entered into a conditisald and purchase agreement to dispose a
piece of freehold industrial land comprising a #ngtorey warehouse with an annexed 3-
storey office building and 1 single storey guardug® to Vibrant Advanced Products Sdn
Bhd, a company which is deemed to be a relate¢ pathe Group and person connected to
a Director of the Company’s subsidiary, Dato’ Wdf@m Fuat, for a total consideration of
RM12.5 million (“Proposed Disposal’). As at the eatf this report, the said Proposed
Disposal has yet to be completed.

27. Dividend Payable and Distributable

On 28 September 2012, the Company declared a seéat@non single tier ordinary dividend of
12% in respect of the financial year ending 28 Baty 2013 amounting to RM30.4 million
which is payable on 25 October 2012.
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28. Earnings Per Share

(a) Basic

Basic earnings per share is calculated by dividire profit attributable to ordinary equity
holders of the parent by the weighted average numberdinary shares in issue during the
period. The basic earnings per share was calcutestéollows:

Individual Quarter Cumulative Quarter
Ended Ended Ended Ended
31-Aug-12 31-Aug-11 31-Aug-12 31-Aug-11

Profit attributable to ordinary equ

holders of the parent (RM'0C 15,83¢ 9,037 25,39: 101,271
Weighted average number
ordinary shares in issue ('O 253,65( 252,00: 253,33 252,00:
Basic earnings per share (sen) 6.24 3.59 10.02 40.19
(b) Diluted

There is no unconverted ESOS and ICPS. Thus, the@diluted earning per share.

29.  Authorisation for Issue

The interim financial statements were approvedhgyBoard of Directors in accordance with a
resolution of the directors.
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